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7 CFR Ch. X (1–1–98 Edition)§ 1013.70

PAYMENTS FOR MILK

§ 1013.70 Producer-settlement fund.
The market administrator shall es-

tablish and maintain a separate fund
known as the ‘‘producer-settlement
fund’’ into which he shall deposit all
payments made by handlers pursuant
to §§ 1013.71, 1013.76, and 1013.77 and out
of which he shall make all payments
pursuant to §§ 1013.72 and 1013.77: Pro-
vided, That any payments due to any
handler shall be offset by any pay-
ments due from such handler.

§ 1013.71 Payments to the producer-
settlement fund.

(a) On or before the 12th day after the
end of the month, each handler shall
pay to the market administrator the
amount, if any, by which the total
amounts specified in paragraph (a)(1) of
this section exceed the amounts speci-
fied in paragraph (a)(2) of this section:
Provided, That the requirement as to
date of payment pursuant to this sec-
tion shall be considered to have been
met if the payment is made by mail
postmarked not later than the required
payment date:

(1) The net pool obligation computed
pursuant to § 1013.60 for such handler;
and

(2) The sum of:
(i) The value of each handler’s pro-

ducer milk at the uniform price, as ad-
justed pursuant to § 1013.75; and

(ii) The value at the uniform price
applicable at the location of the
plant(s) from which received (not to be
less than the value at the Class II
price) of other source milk for which a
value is computed pursuant to
§ 1013.60(f).

(b) Each handler operating a plant
specified in § 1013.7(c)(4), if such plant is
subject to the classification and pric-
ing provisions of another order which
provides for individual-handler pooling,
shall pay to the market administrator
for the producer-settlement fund on or
before the 25th day after the end of the
month an amount computed as follows:

(1) Determine the quantity of recon-
stituted skim milk in filled milk dis-
posed of as route disposition in the
marketing area which was allocated to
Class I at such other order plant. If re-
constituted skim milk in filled milk is

disposed of from such plant as route
disposition in marketing areas regu-
lated by two or more market pool or-
ders, the reconstituted skim milk as-
signed to Class I shall be prorated ac-
cording to such disposition in each
area; and

(2) Compute the value of the quantity
of reconstituted skim milk assigned in
paragraph (b)(1) of this section to Class
I disposition in this marketing area at
the Class I price under this part appli-
cable at the location of the other order
plant (not to be less than the Class II
price), and subtract its value at the
Class II price.

[37 FR 17739, Aug. 30, 1972, as amended at 42
FR 46915, Sept. 19, 1977]

§ 1013.72 Payments from the producer-
settlement fund.

On or before the 13th day after the
end of each month, the market admin-
istrator shall pay to each handler the
amount, if any, by which the amount
computed pursuant to § 1013.71(a)(2) ex-
ceeds the amount computed pursuant
to § 1013.71(a)(1). If, at such time, the
balance in the producer-settlement
fund is insufficient to make all pay-
ments pursuant to this section, the
market administrator shall reduce uni-
formly such payments and shall com-
plete such payments as soon as the
funds are available.

§ 1013.73 Payments to producers and
to cooperative associations.

(a) Except as provided in paragraph
(b) of this section, each handler shall
make payment to each producer from
whom milk is received as follows:

(1) On or before the 20th day of each
month to each producer who did not
discontinue shipping milk to such han-
dler before the 15th day of the month,
an amount equal to not less than the
uniform price for the preceding month
less 10 percent, multiplied by the hun-
dredweight of milk received from such
producer during the first 15 days of the
month, less proper deductions author-
ized by such producer to be made from
payments due pursuant to this para-
graph;

(2) On or before the fifth day of the
following month to each producer who
did not discontinue shipping milk to
such handler before the last day of the
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